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Bad history? You can still get loans

[EL/ANDREW HAGGER
money@mirror.co.uk
BANKS, building societies and
credit card firms may be offering
rock-bottom borrowing rates,
but if you haven't got a decent
credit history, there’s every
chance you‘ll beturnedduwnfor
best buy de:
However, dnn't assume this means a
payday loan is your only hope if you

them o chaie to tum thes fnances

acsditoardina lespensxble ‘manner.

round and rej
“The interest rates are quie a bit
higher than standard credit cards but
well below thoss charged for short
term payday loa
For example, V Vunquxs charsea'd
representative
35.9%and Aqua Sioh
maximm credit it available
‘when you fist apply for tes
cards
i tandard credit
cards, starting at
around £1,

cheaper alternatives.

With more than seven million people
currently unable to borrow from bar
because of their credit score, Mirror
Money looks at some more affordable
finance options.

CARDS
Although most lenders will turn you
down flat if you have a history of
missed and late credit payments or a
there are

peoplewhofall short of the credit score
high street

redit cards including Luma, Aqua
and Vanquis can help people who have
struggled with debt previously orwho
have a limited credit history and offer

credit card at 39.9%
APR will cost you
£13.55 in interest for
one month, whereas

from payday lender
Wonga will set X
£12548 in monthly interest and fees
a3 represntative APR of 4 214%
ancecredt card comes
wiha great incontive
cand well s the interest rate reduces
from 34.9% APR by 5% each year for
years if the account is run wel
ns your rate could be down
10 19.9% APR in three years, similar to
2 typical bank credit card.
uild your credit status, you
need to demonstrate a history of using

are genuine
and cheaper
options available
to extortionate

payday loans

Tfyou use the
on time EVERY month then gmduallv
your credit score will imj

Fvon better f you clear the whole
balance every month as yow'l be
improving your credit score without
paying any interest charges.

You won't turn round your credit
rating overnight, but it's an opportunity
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could give you the ability
to once again borrow at
some of the best rates.

GUARANTOR

LOANS
A less well known
option is to borrow
oney with the help of
afriend or relative acting
as a guarantor.
A guarantor loan means
rrow the money in your
own name, but on the understanding
your guarantor will pay up any short-
fall if you fail to make the payments.
Ithough the loan isn't secured, the
‘guarantor needs to have a good credit
rating, be able to prove that they can
afford the repayments, and be a home-
owner in the UK.
Just because someone has a poor
credit rating, it doesn't mean they will

“1got cash

JONATHAN Barker runs a
computer repair business called
simpleTek, but wh
approached his bank for 2 loan
to help him with the costs of
marketing hi services -
case of: ‘Computer says No.
“1 know my credit record isn't
e the

credit card payments from a
couple of years
“My parents said they
would help me out with the
‘money but | was determined
to'stand on my own two feet,
50 I thought the guarantor
1oan was the perfect answer.
“It meant that | could
borrow the:
name with my mum acting 25
guarantor. | know if I don't
e ot the ot
will have to be paid by my

always be bad with money - often
itis down to circumstances beyond

Amigo Lo
the biggest names in the guarantor
loans market lending to more
than 65000 personal and small
business customers.

The interest rate charged is 49.9%
APR.similar tothe ratescharged on
credit o carsabor

o moe S i oy ol

potween £500 and £5000 and at a

fraction of what it would cost from a

payday lender.
1Its also another way to get your

credit rating back on track as Amigo
will report your repayment details
back toall the major credit reference

‘agencies, including Experian, Equifax

a

CREDIT UNIONS
There are currently more than
400 credit unions scattered across

‘members saving but they also offer
loans at affordable rates too.

rov
‘your ability to save, they are
an excellent way to get to
grips with your money for
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mother, but I'm determined that
this won't happen because |
want torepay th faith tht she’s
shown

Jonathan honowed £3,000
from Amigo Loans to give his

o2 boost He sa
a pretty painless process,
although it was made very clear
to both of us what would
happenif I failed to keep up the
repayments  so we both knew
exactly where westood.

“since | borr ney,
| haven't {ooked back. My
businessIsbusier thanthas ever
been and I'm hoping to pay

n off sooner than Id
originally planned.

“And It is g00d to know that
I'm not going to be charged any
early repayment penalties for

oing so.
“Before | heard of the guar-

antor loan option, | was te

o use a local payday lender but

Fm o glad | didn't go down that

path now:”

those who find themselves shunned by
the high street banks. Some credit unions
also offer the Credit Union Current
‘Account which comes with a Visa debit
XTM access, or prepaid cards
which can have your savings or loans
loatiéd et them

ly last week the London Mutual
cmn Union (LMCU) opened its newly

as!
ISA that pays 3% AER and an alternative
‘payday loan poductthat costs a fraction
of the rate of commercial proy

e coois ons CUOF loan ‘product
offers short-term loans, over up to three
months, at 26.8% APR, and has drawn
nearly 2,000 people away from the
clutches of payday and doorstep lenders

ce its launch in February last year.

o find a local credit union and whats
on offer, visit www.findyourcreditunion.
co.k or phone 0161 832 3694

In some instances credit union loans
will cost you no more than 1% per month

o if you borrowed £1,000 yout repay
£88.15 per month over 12 months and a
total of £1,066.20 - a mere pittance in
interest compared to a payday advance.

Just because your bank says no it
doesn't mean you have to pay crippling
amounts of interest to borrow money
There are genuine and much cheaper
options available - check them out for
yourself and avoid extortionate interest
rates and years of debt miser;




